Approved For Release 2007/06/20 CIA- RDP99 00498R000100180025-8

- Department of 'Energy’s mest-opti-|

MILWAUKEE JOURNAL
]9 October ]979

Wa;mnomn, D.C. ,--E,Usma the

smistic projevtions;- thes free” world's.
; oil’ production: could, be:. outstnpped

> by demand by 1985 — or. sooner:. -

- That gloomy  outlook-was. de-
. scribed to. the House Intélligence
» Oversight subcommittee as officials

.of the CIA reiterated their judgment
"‘that without much greater conserva-
‘tion, the demand ‘for oil could exceed

i productxon by the*‘early* or’i mid-

1 19805.- i, IQ".?T"’( b Pk E N
-t looks like: Annageddon, W said |
Rep Romano Mazzoli: (D- -Ky)o "We
:may well have reached the p_recxpnce :

! Are'we facing an: abyss?"a:a:

"> “Rep. Les Aspin (D-Wis:); chamnan

. of the subcommittee, said he was dis-
“turbed:that:the public was:tot pay--
"ing more attention to the CIA analy-|

- 8is, whicht was released two months

ago. G rr-pw .c,‘i G r'.,,,, -.s
£y

'ffor' arerLt bellevma it ""‘Aspm said.

“How du.we geat the message acrossy .

- tnat this could be a very senous situ—

Moderate.for a whil

- Maurzce Ernst "dxrector of the
iC}A.’E-Off:ce ‘of Eeonormc Research,.

‘said the current economic slowdown
could moderate demand. for'oil in the
immediate , future.,but.,“we -cannot
‘count: on.increased: supplies being
:available: tmmeet nsmg demand dur-
ing the next ups“nng of the busmess

‘uriclassified smdy in: pnl 197 had

_:_predicted.:' " IssT

conservanon,, pro;ected world.- de-
"mand- for- oil. will: approach prodnc»
“tive- capacity by, the early‘1980s.. In
‘these’ cxrcumstances, prices will rise
.sharplyt to ration: available. supplies.”
Gaw Although thes/ CIA* was-criticized
 for :_being* overly:” pessimistic,
Emst saids“We turned out'not'to be
pessumstxc enoughewnness the 60
increa.se inoil: gnces since:1978.7: )

3¢ S faws o)
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- More valuable ui futureu 2

:Ensrgy: Department- -agreed: thav oil-
producing countries in the Mideast

had“reduced growtn' in: producuon

--after the. Iranian reducnon realizing

_that petroleum would. be: much more

\j‘amdme it the future; »;<»»>27 ~ Jo

.. "Theindustrial countriss snmenow
~-will have to adjust to a:slow: growth

‘of energy supply and- a-stable or des|

clining oil-supply,”” Erast said. “The|

adjuacment will take the form of in-
:creased energy conservatxon- reduced
‘econdmic~growth;  or- ‘most'? hkely,
‘some combmatxon of both.™ :
“Holdmg energy- demand to

. projected supplylevels without low-

Officials of both'the CTA and the

‘ering ‘economic: growth “targets be.-
‘low the 3% to 3149, .annual rates
normally. considered. - -acceptable
~would" require unprecedented rates of.
.‘conservation — substannally hxgher
: than m.recent years : g

Afterward CIA: Dlrector Stans«
“field Turner noted. that: the ‘Soviet
Umon ‘also would face:a series of

“painful “choices™ in the- "early. "80s
oeeause or declmmg oil producnon
there- L

It “Overall the bu!k of Sov:et eueroy
;1s consurned by heavy-mdustry," he
5aid. *We-all know how:much priori-
ty the Soviets put in- the area and
how costly- and difficult it would be
'to cut baek.". > g
-- He- also. deiended. e.Cl’A predxc-
-tion that- oilk supphes will-not stabi.
lizeJim-the* coming * ‘decdde; even
’thougnﬁthe‘ Energy Department dxsa-
s BIEES. ek WU g e ttE
o fWe: see mdu'ectly a’ consénsus in
the industry :that:is on: the: side of|

-decreased d output,” he said: 1Dt 2o
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